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earned patent term adjustment. See 37 CFR 1.704(b). 
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DETAILED ACTION 

Applicant's election of Invention I (claims 1-18), in the reply filed on 10/26/2006 
is acknowledged. Because applicant did not distinctly and specifically point out the 
supposed errors in the restriction requirement, the election has been treated as an election 
without traverse (MPEP § 8 1 8 .03 (a)). 



Claim Rejections - 35 USC § 103 
The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

The factual inquiries set forth in Graham v. John Deere Co., 383 U.S. 1, 148 

USPQ 459 (1966), that are applied for establishing a background for determining 

obviousness under 35 U.S.C. 103(a) are summarized as follows: 

1 . Determining the scope and contents of the prior art. 

2. Ascertaining the differences between the prior art and the claims at issue. 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating 
obviousness or nonobviousness. 

Claims 1-18 are rejected under 35 U.S.C. 103(a) as being unpatentable over 

Pilipovic (USPN 6456982) ("Pilipovic") in view of Woller ("The Basics of Monte Carlo 

Simulations" spring 1 996) ("Woller"). 



Re claims 1-18: Pilipovic teaches a price and risk evaluation system for evaluating a price 
distribution or a risk distribution for a financial product or its derivatives, comprising: an 
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initial value setter configured to input at least one of initial values of a price, a price 
change rate, and a price change direction for a financial product or its derivatives (col. 2, 
lines 16-29; col. 20, lines 1-15); an evaluation condition setter configured to input 
evaluation conditions including at least time steps and a number of trials (col. 4, lines 8- 
20); an analyzer configured to receive at least one of the initial values from the initial 
value setter, receive the evaluation conditions from the evaluation condition setter, and 
repeat simulations of price fluctuation using a Monte Carlo method within the evaluation 
conditions to obtain a price distribution or a risk distribution for the financial product or 
its derivatives (col. 3, lines 14-29); a velocity/direction distribution setter configured to 
input probability distributions of the price, the price change rate, and the price change 
direction for the financial product or its derivatives into the analyzer (col. 2, lines 10-30); 
a random number generator configured to provide a series of random numbers used in the 
analyzer (col. 2, lines 10-15); and an output unit configured to output analysis results of 
the analyzer (Figure 5). Pilipovic does not explicitly teach Boltzmann analyzer. However, 
Woller teaches using Boltzmann distribution to determine Monte Carlo distribution (pg 3 
of 4, second paragraph). It would have been obvious to one of ordinary skill in the art at 
the time of the invention to modify Pilipovic to include Boltzmann model analyzer. One 
would have been motivated to do so in order to simulate prices using statistical data to 
predict the distribution of various financial derivative prices. 



Conclusion 
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Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Olabode Akintola whose telephone number is 571-272- 
3629. The examiner can normally be reached on M-F 8:30AM -5:00PM. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Alexander Kalinowski can be reached on 571-272-6771 . The fax phone 
number for the organization where this application or proceeding is assigned is 571-273- 



Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. Status 
information for unpublished applications is available through Private PAIR only. For 
more information about the PAIR system, see http://pair-direct.uspto.gov. Should you 
have questions on access to the Private PAIR system, contact the Electronic Business 
Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a USPTO. 
Customer Service Representative or access to the automated. information system, call 
800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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